SOUTHERN CALIFORNIA
N ASSOCIATION of GOVERNMENTS

N

RHNA SUBREGIONAL DELEGATION GUIDELINES

Meaning of “Subredgional Entity’”” and Notification Deadline

Under the law, SCAG may delegate to a “subregional entity” the
responsibility of preparing a subregional housing need allocation for the
jurisdictions within the particular subregional entity, that will be included as
part of SCAG’s Regional Housing Need Allocation (RHNA) Plan. Specifically,
California Government Code Section 65584.03 provides as follows:

“...[A]t least two or more cities and a county, or counties, may form a
subregional entity for the purpose of allocation of the subregion's
existing and projected need for housing among its members in
accordance with the allocation methodology established pursuant to
Section 65584.04. The purpose of establishing a subregion shall be to
recognize the community of interest and mutual challenges and
opportunities for providing housing within a subregion. A subregion
formed pursuant to this section may include a single county and each
of the cities in that county or any other combination of geographically
contiguous local governments and shall be approved by the adoption
of a resolution by each of the local governments in the subregion as
well as by the council of governments. All decisions of the subregion
shall be approved by vote as provided for in rules adopted by the local
governments comprising the subregion or shall be approved by vote of
the county or counties, if any, and the majority of the cities with the
majority of population within a county or counties.”

The subregional entity must notify SCAG at least 28 months before the
scheduled Housing Element update of its formation. In the case of SCAG’s
5" cycle RHNA, notification by the proposed subregional entity must be
provided to SCAG by June 30, 2011. Submittal of the required adopting
resolution, a sample of which is attached herein as Exhibit A, shall occur prior
to approval of the Delegation Agreement between SCAG and the subregional
entity.

Delegation — Scope of Responsibilities

After a subregional entity has notified SCAG of its formation and intent to
accept delegation of the RHNA process, SCAG and the subregional entity will
enter into an agreement that set forth the process, timing, and other terms
and conditions of the delegation of responsibilities by SCAG to the respective
subregion. By accepting delegation, the subregional entity would be tasked
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with all of the responsibilities related to distributing the housing need for the
jurisdictions within the subregion. This includes developing a subregional
allocation methodology, releasing a draft subregional housing allocation plan
by income groups using the approved subregional alliocation methodology,
determining the revision requests and appeals submitted by jurisdictions
within the subregion regarding its draft subregional housing allocations,
preparing and approving the final subregional housing allocation, and
conducting the required public hearings. A sample Delegation Agreement is
attached herein as Exhibit B.

In developing its subregional allocation methodology, it should be noted that
if the subregional entity adopts a social equity/fair share adjustment as part
of its subregional allocation methodology that is different from the one
adopted by SCAG, and applies the adjustment to its subregional total, a gap
in certain income categories will emerge between the subregion and the rest
of the applicable county. To address the issue, the subregional entity agrees
that it will be responsible for maintaining its exact subregional housing target
by income categories assigned by SCAG. After the delegated subregion
applies its social equity/fair share adjustment, the subregional entity may
exercise its discretion to distribute any missing or extra units in each income
category to its own jurisdictions, so as to meet the exact subregional housing
total and income distribution assigned by SCAG.

SCAG anticipates receiving the Regional Housing Need Determination from
the State of California Department of Housing and Community Development
(HCD) in August 2011. A subregional housing target will be issued
afterwards by SCAG to the subregional entity as part of a required public
hearing. These targets will be based upon such factors as the delegate
subregions’ share of the household growth from January 1, 2011 to
December 31, 2021, a healthy market vacancy rate, and replacement needs
based upon demolitions from all jurisdictions within the delegated subregion.

The subregional entity’s share of the regional housing target is to be
consistent with the distribution of households assumed for the comparable
time period within the 2012 Regional Transportation Plan/Sustainable
Communities Strategy. The final subregional allocation will be submitted to
SCAG for approval before SCAG prepares its final RHNA plan.

In the event a subregional entity fails to fulfill its responsibilities provided
under state law or in accordance with the subregional Delegation Agreement,
SCAG will be required to develop and make final allocation to members of the
subregional entity, according to the regionally adopted method pursuant to
Government Code Section 65584 and 65584.04.

Financial Assistance for Delegation

SCAG staff has budgeted approximately $200,000 as financial assistance for
subregional delegation. In order to best utilize these limited funds, SCAG
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shall provide $1000 for each local jurisdiction in a subreginal entity who
accepts delegation, based upon dividing $200,000 into the total number of
jurisdictions in the SCAG region (which is approximately 200 since there are
190 cities and 6 counties in the SCAG region). The amount of the respective
financial assistance for the subregional entity and its distribution shall be
outlined in the Delegation Agreement.

Proposed Timeline for Subregional Delegation

The following represents the proposed time for RHNA subregional

delegation:

By June 30, 2011

By July 30, 2011

By August 31, 2011

By August 31, 2011

By Sept. 30, 2011

By Oct. 31, 2011

By Dec. 31, 2011

By April 5, 2012

Spring-Summer 2012

By August 31, 2012
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Notice of Intent submitted by proposed Subregional
Entity

SCAG to provide Subregional Entity with Growth
Forecast information and survey information regarding
AB 2158 factors

State HCD to provide SCAG with Regional Housing Need
Determination

Deadline for SCAG and Subregional Entity to enter into
Delegation Agreement (adopting resolutions to be
approved beforehand)

SCAG to provide Subregional Entity with Subregional
Housing Need Determination as part of public hearing

SCAG releases its proposed Regional Allocation
Methodology; Subregional Entity releases its proposed
Subregional Allocation Methodology

SCAG approves final Regional Allocation Methodology;
Subregional Entity approves final Subregional Allocation
Methodology; last day for Subregional Entity to
terminate Delegation Agreement and relinquishes it
delegation responsibilities

SCAG releases Draft RHNA Plan; Subregional Entity
Releases Draft Sugregional Housing Allocation Plan

Revisions requests and/or appeals (if any) processes by
SCAG and Subregional Entity

Subregional Entity to approve it Final Subregional
Housing Allocation Plan and submit it to SCAG
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By October 4, 2012

By December 4, 2012

October 31, 2013

SCAG to approve its Final RHNA Plan, which incorporates
the Final Subregional Housing Allocation Plan by the
Subregional Entity; Submittal of Final RHNA Plan to
State HCD

Deadline for HCD to approve SCAG’s Final RHNA Plan

Deadline for updates of Local Housing Elements

Attachments to these Guidelines:

Exhibit A — Sample Delegation Resolution
Exhibit B — Sample Delegation Agreement

Draft —May 27. 2011

Page 4 of 4



